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Was vitally mportant to our economy arid 
ta every citizen of the United States. 
Today, 3 years later, I am more than 
ever convinced that this law should be 
kejjt on the books, and I believe it should 
be ¢xt.nded for 5 years to remove un- 
certainties in the minds of businessmen 
both Ny ana apres: jf mies 
Duiing the past 3 years our ebun 
has gdne through a period of prosperity 
never hefore known in the history of the 
world. (One of the important fdctors in 
this high level of {income 


overseas. ee : 
mont for 4,400,000 of our pepple. 
that same period the trade of all free- 
world counties reached an anmital 
Greater than: $100 billion. 
President Bisenhowsr has 
stated his belief that the:road to peace is 
the two-way road of mternational trade, 
With this I heartily concur. 
Lerders of out businéss and industrial 
world have coné on reeord in favor of 
this bill Civic organizations, labor ore 
wonizat‘ons, veterans 
list is too long for mM 
fulfice it to say 


Under these trade polleies we have 
maintained a pusitidn of leadership 
among che nations of t.:e free world, We 
miust at all costs maintain this eadership 
if we are to vin in the ecopomie warfare 
being waged against us by the U. 
The newly developing 
the world look to us not 
trade. 


us in order;to buy from us.) were 
to raise a higher wall of tariffs and iso- 
late ourselves behind it, these struggting 


countries ,would have 
for the good things of life 
are demanding. : 

Tn summation may I say that.no more 
important piece of legislation will come 
before the Congress at this session. I 
believe that the vast majority of the 
‘people of my own great industrial State 


prosperity and the resultant employment 
on ‘that foreign trade which passes up 
New York Harbor and Delaware Bay. 
Let us demonstrate to the watching world 
by passing this legisiation that Ameriea 
will maintain its leadership in our greas 
pone towards peace and prosperity for 

is Nation and the rest of the free workd, 


/ 

/ 

THE KREMLIN REACTS TO A SOLAR 
PLEXUS BLOW 


(Mr. KEATING asked and was given 
permission to extend his remarks at this 
point in the Recorp.) 

Mr. KEATING. Mr. Speaker, when 
we hit the Russians where it hurts, they 
yell—long and loud. We have had a 
wood example of this recently, 

On January 19 I joined with s sum- 
ber of Members of Congress and other 
distinguished Americans in beaming 
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epecial messages to the people of the 
Soviet Union. The eccasion was the 
40th anniversary of Lenin’s destruction 
of the freely elested Russian Constitu- 
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j 
one suintin have shown us that | 
cw that fact. ; 
tice that is so much needed and not now 
i avatlable. 
itwo features of the bill which, to my 
‘The Kremlin is as afraid, as we } mind, ure essential to the success of this 


“samy tim impression, based on tho 
«oun ta these messages over Radio 
' Sermtuon, that the regime in power 15 
trad. 


.o1 be hopeful, that the peoples of the { 
iw viet Union will once again find a way | 
j tions, comprised of local citizens who 


jwill back their judgments with a por- 
i tion of thelr own money, 


>. Gcemecracy and freedom and help to 
tht a better world, Let us hope that 
_ ca example set by the Constituent As- 
ecmbiy. will serve as a beacon of hope | 
adur: the people of Russia out of the | 
corkuess of dictatorship into the light } 


er liberty. : 


i 
ene eR me REN OI NTR RENE 4 


- MALL. BUSINESS: AN INVESTMENT 
IN AMERICA'S STRENGTH 


‘Mr. ROOSEVELT asked and was 
..ven permission to extend his remarks 
al this point in the Recorb.) 

Mir ROOSEVELT. Mr. Speaker, yes- 
ecrday, the distinguished chairman of 
‘he Small Business Committee intro- 
wourcad a bill in which I have both a deep 
personal concern and strong intellectual 
convictions. This is the bill to create a 
iystem of Small Business Capital banks. 

I am happy, to have been able to par- 
aeipate an thé drafting of the bill to 
ciewue a system of Small Business Capt- 
tul banks and fu the work and study 
which came before. “Gince the rules of 
the House do not permit‘Members to join 
ts the u.trodtetion of a bill, but require 
‘hat cech Member who vould put his 
name to a bill introduce it in his own 
rane, f have :9 Introduced the-bill to 
treale a system v1 Small Business Capi- 
inl banks. { endorse the bill completely, 
{i presents a most felicitous solution to &. 
most unnappy problem. In fact, I can- 
not recall a bill so satisfying as this bin. 
[ sincerely hope that both its terms and 
its high principles will be acceptacle w 
umest everybody. And yet it contains 
ng compromises; it does not ask for half- 
measures. And what is most satisfac- 
tory, the bill meets head on a problem 
which hangs }!ke an ominous cloud over 
sur country. 

“URPOSE OF SMALL BUSINESS CAPITAL BANKS 


The Smali Business Capital Bank Sys- 
om as but one purpose. That is to 
‘reite a practical and workable means 
~uereby smail business may fairly bid 
_cr investment funds. Thus what the 
Ht does 318 TO set up a system of inveat- 
ment banks which will do for small firms 
chat the investment bankers and the 
-seanied securities Markets such as are 
entered at Wall Street do for big firms. 
“prder this svstem of Small Business 
Capital banks, a small firm may obtain 
ceestment iunds in either of two ways. 
it may chtain joan funds, under speci- 
cd terms tor repayment and at a spe- 
ee ate cf interest. Or the small firm 
eeWiNk UCEP acne stock mia ,.cou . wn: 
prospeets Mav sell Stock lO tae ny: 
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the whole purpose of establishing the 
new system, to provide the kind of serv- 


This being true, there nre 


system. First, financing decisions will 
be made by local investment associa- 


Second. provision is made for local 
investment groups to bulld up private 
capital in the system, to return tie 
Government funds and take over com- 
plete ownership and management of the 
system. This it seems to ie is the main 
objective. and the only real solution to 
the problem. Whut we are trying to do 
here 1s to yet starticd a private-enter- 
prise service which will stand on tts 
own {cet and make a profit by supply- 
ing a needed service where none now 
exists, 

NOT A STOFGAP MEASURE 

In recent years the Federal Govern- 
ment has operated several programs for 
making loans to small firms, such as 
tn the Smaller War Plants Corporation, 
the RFC, the Small Defense Plants 
Administration and now the Small Busi- 
ness Administration. But these have all 
been stopgap measures, taken because 
of the extreme urgency of the problem. 
A Federal bureau making loans to in- 
dividual small businesses was never in- 
tended. I think. to offer any permanent 
solutuon to the problem. 

Now. how will the funds to capitalize 
these small business capital banks he 
raised? Some Federal funds are called 
for—approximately $150 million, which 


“is a most modest amount considering 


the purpose they are to serve. As has 
been. pointed out. use of these will not 
requife. appropriations, and it will not 
increase'the Federal debt, 

The bill‘calls for the transfer of cer- 
tein funds from the Federal Reserve 
Bystem whieh are not now earning in- 
terest. These consist in part of the un- 
committed portion-of the funds pro- 
vided in 1934, under aection 13 (b) of 
the Federal Reserve Act: {rom which the 
reserve banks were to make loans to 
smajl firms. The Federal Reserve 
Board feels that the Federal. Reserve 
System is the wrong agency to aperat: 
this program, and the board has recom- 
mended to Congress, within recent 
months, that the Federal Reserve Sys~, 
tem be relieved of both the program 
and the funds. It is entirely appropr- 
ate, then. that the funds be transferred 
to a place where they will be used .> 
carry out the objective for which the 
were provided. 

In addition, the bill calls for trans- 
fer of $10 mulion from the surplhis 
‘ecount of each of the Federal Reseryc 

cous. Jhese eccounts, as 1 understand 
ir, ive been acciumutated from imiwcresté 


vitecriet United staces Government 
eas an liem for comparison, I will 
‘nog. an the Record a sunumary table of 


Se oniteu <Itates Government's appro- 
_riations and cemm.cments for foreign 
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2137 milion for the Sid Mus.: 
nk SQvetem wold amar * . 
to rercert of above total. 
2268 BUsINESS NEEDS OPPORT!t NITY -NO- 
HANDOUT 
yy I chould like to dwell briesv 

+ nature of the problem which this} 

‘:terded to solve. The problem ist 
+ i.:%7 one. We have known for a ke 
. ae that there is a need fur some in: 
+: ‘onal mechanism whereby tanall fir 
“=m bid for the available investm: 

-43. 33mall firms with good earn 
rd3 and bright prospects con 
‘ru—wt any reasonable cost—tiic 

- ors who would invest in their ste 
“mf share in the fortunes of the ..: 

‘y can the investora—at reason. 

weund and get to know the «:. 

ons, The same ts true with refere 

As “:tal where the risk 15 .or 

i yr, or the term for repaym 
it ig the case cf lorns wn 

cy cre;al banks can make. [mis : 
.<c. eureonie condition that as cr 
* o the whole community of °:> 
“7, both old ones and new ones 
yunded. The subcommit'!;¢s ci 

_inu Business Committee of whic. 

“caiman has rum up against + 
cand disheartening fact ever. 
ve forned. 

-y croblem we have investin. 
_ack at leastin part, to this pe 

_.. .. optaining adequate amouct: 
cupitd. The problem is rapidly sr 
iag more acute, and It will continu: 
‘'9so very year, almost every mor 
iy ta..c3 more capital equipment fo 
business lirm to carry on a given volv 
of Lusiness, to say nothing of increas 
nd -xpanding the volume. More t 
chines are needed, more office car 
ment, and more labor-saving device: 
all hinds. This is as it should be. 
one would wish our business cnterpr 
to b, run by hand methods. Yet du: 
the iast several years of business p. 
yerit-. with business firms generally 
“esting in unprecedented amounts 

apitak {-: modernization and expans 
“nai like. have not been able to | 
pace. They could not obtuin the ne 
sary capital-funds. And small-busu 
*atlures have been increasing. 

OUR ECONOMIC S¥@TEM Is AT A CROSSROS 

Dun & Bradstreet.reported 333 i 
ness failures last weék, which ‘vas 
greatest number of fallares in any | 
since 1940. ” 

In the whole of !ast yerr there « 
13,739 business failures acco. ding to 
& Bradstreet’s count. Also, accordir 
Dun & Bradstreet’s count these 
ures amounted to a faflure sate «© 
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